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The purpose of the EPIS is for us, the Trustee of the Durham University Pension
Scheme, to explain what we have done during the year ending 31 March 2024 to
achieve certain policies and objectives set out in the Statement of Investment
Principles ("SIP7). It includes:

1. How our policies im the SIF about assat stewardship (including both wofing
and engagerment aciivity) in relation to the Schame's investmeants hawe
been followsd during the year;, and

2. How we hawve exercised our voting rights or how these rights have been
exarcized on our behalf, including the wuse of any prosy voting advisory
services, and the ‘'most significant’ votes cast over the reporting year.

Cur conclusion

Based on the activity we have undertaken during the year, we believe that the policies set out in the
SIP have been implemented effectively.

Im our view, most of the Scheme’s material investment managers were able to disclose adequate evidence of
woting andior engagement activity, and the activities completed by cur managers align with cur stewardship
expactations.

A few managers, as outlined later in the report, did not provide any requested engagement information, or the
information provided was limited and often not in line with the best practice Investment Consulting
Sustainability Waorking Group (ICSWET) industry standard engagement reporting template.

W scknowlaedge the Imitations on the applicability of stewsardship activity for certain asset classes (such as
property and illiquid credit) and are reassured that our investment consultant will reise any concerns with the
mianager dats as they arise. In this instance, no significant concerns were raised.
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How voting and engagement policies have been
followed

The Scheme is invested in mostly pooled funds, and so the responsibility for
wvoting and engagement is delegated to the Scheme's investment managers,
which is in line with the policies set out in our S1P. The Scheme is also invested
in an cpen-ended illiguid mandate (M&G - llliguid Credit) in which the voting
rights have been delegated to the investment manager (subject to our
stewardship policy as ==t out in the SIP). We reviewed the stewardship activity
of the material investment managers camed out over the Scheme year and in
our view, most of the inwestrment managers were able to disclose adequate
evidence of voting and engagement activity. More information on the
stewardship activity carred out by the Scheme’s investment managers can be
found in the following sections of this report.

Ower the reporting year, we monitored the performance of the Scheme’s
inwestrents on & guarterly basis and received updates on important issues
from our investment adviser, Acon Investrments Limited ("Acn”). In particular, we
received guarierly ESG ratings from Aon for the funds the Scheme is invested
in where available.

W have received fraining on ESG and stewardship topics and agreed our
responsible investment policy in relstion to these.

Each year, we review the voting and engagement policies of the Scheme’s
investment managers to ensure they align with our own policies for the Scheme
and help us to achieve them.

The Scheme's stewardship policy can be found in the SIF:
https:twnanedurham.ac uk'medis/durham-university/professional-
sepvices/human-resources-and-organisation-developmeant'resources/Durham-
University-Fension-Scheme-—Statement-of-Investmeant-Principles. pdf

Cur managers’ voling activity

Good asset stewardship means being aware and active on voting issues,
conporate actions and other responsibilities fied to owning a company’'s stock.
e believe that good stewardship is in the members’ best interests o promote
best practice and encourage investee companies to access opporfunities,
rianage risk appropristely, and protect sharsholders’ interests. Understanding
and monitoring the stewardship that investment managers practice in relstion to
the Scheme's investmants is an important factor in deciding whether 2 manager
remains the right choice far the Scheme.

“aoting rights are attached to listed eguity sharas, including equities held in
rulti-a==at funds. We expact the Scheme's equity-owning investrment
rianagers to responsibly exercise their voting rights.

Voting statistics

The table below shows the voling statistics for each of the Scheme’s material
funds with woting rights for the year to 31 March 2024

What is stewardship?

Stewardship is investors
using their influence ower
current or potentizl
investeesiissuars, policy
makers, service providers
and other stakeholders to
create long-term valus for
clients and beneficiaries
leading to sustsinable
benefits for the econonmy.,
the environment and
society.

This includes prioatising
which Envirommental Social
Governance [ESGE) issues
to focus on, engaging with
investeesfissuers, and
exerzising voting rights
Differing cwnership
struchures means
stewardship praclices often
differ betwesn asset
classes.

Sowrce: UN PRI

Why is voting
important?

‘Wioting is an essential tool
for listed equity investors to
communicate their views to
8 company and input imto
key busimess decisions.
Resolutions proposed by
shareholders increasingly
relste to social and
environmental issues.
Sourca: U PRI
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Number of . : % of votes
Funds resclutions :&O?Efdresnluhnns %:nivu?r;;%am o abstained
eligible to vote on 28 from
Legsl & Genersl Investmant
Managernent "LEIM") — A0 Vorkd . - .
Equity Ind=x Fund {GBF Currency G052 = N2 sk
Hedged)
sl bl AR T 9.8% 21.1% 0.2%

Spurce; Mansger. Fl2ase nafe [al the '3bsEIN" vodes noted above are 8 specific calegory of vols
that has heen cast, and are aistinct from & non-ote.

Use of proxy voling advisers

Many inwestment managers use proxy voting advisers to help them fulfil their
stewardship duties. Proxy woting advisers provide recommendations to
insfitutional investors on how to vote at sharsholder mestings on issues such
as climate change, executive pay and board composition. They can also
provide woling execution, research, record keeping and other services.

Responsible investors will dedicate time and resources fowards making their
owm informed decisions, rather than solaly relying on their adviser's
recommendations.

The table below describes how the Schame's manager uses prosy voting
advisers.

Why use a proxy voiing
adviser?

Owtsourcing voting activities
to proxy sdvisers ensbles
managers that imvest in
thousands of companies to
parficipate in many mare
votes than they would
without their support.

Description of use of proxy voting adviser

Managers i The manager's awn words)
LEIM's Inwestment Stewardship team wses Institutional Shareholder
Senvice (I55)'s ProcyExchange” electronic woting platform to

LGIM electronically vote clients’ shares. All woting decisions are made by LGIM

and we do not outsource any part of the strategic decisions. To ensune

our procey provider votes in accordance with owr position on ESG, we
hawve put in placs a customn woting policy with specific woting instructions.

Source; Manager
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Significant voting examples

Ta illustrate the voting activity being carried out on ouwr behalf, we asked the
Scheme's investment manager to provide a selection of what it considers fo be
tihe maost significant votes in relation to the Scheme's funds. A sample of these
significant voles can be found in the appendi:.

Our managers’ engagement activity

Engagement is when an investor communicates with cumrent {or potential)
investee companies [or issuers) to improve their ESG practicas, sustainability
outcomes or public disclosure. Good engagement identifies relevant ESG
issues, sets objectives, tracks results, maps escalation strategies and
incarporates findings into investrment decision-making.

The table below shows some of the engagement activity carried out by the
Scheme's material managers. The managers have provided information for the
most recent calendar year available. Some of the information provided is ata
firm-lewvel i.e. is not necessarnly specific to the funds invested in by the Schems.

Number of engagements
Funds Themes engaged on at a fund/ firm level
Fund lewel Firm lewel
Erﬁ Capital — Ewrops Fund hot provided
193:2'?* CVT engage with portfolio cormpaniss frorm a bottom-
PO Mot Awsilabls. up perspective, collecting data through provision of
VT — Europ=an Cirsct ﬁ':'mpa'h;? Data only questionnaires and looking fo use ESG margin
Lending Fund E‘:“E o [th provided 1o ratchets** a5 a tool to target specific KPIs for
arguaﬁgd E5n Fund LPs* improwement given the individus| portfalio cormpanies
et business focus.
BGO — UK S=cured Lending :
Fund I Naf prowvided
Environrnent - Chmate Changs; Matural Resource
BGO — UK S=cured Landing F 5 Usalmpact; Pollution, Waste
Fund 111 . et pm Social - Conduct, Culture and Ethics; Human and
Labour Rights
LGIM — A World Equity Eﬂuimm—'rggf; Cli1mta_l:e Impact Plzdge; Climate
Indez Fund (GEF Currency 888 2,500 B e .,
Hedged) Governance - Remuneration
Other - Conporate Strategy
Environrent - Chmate Impact Fledgs; Climate
LGIM — Developed Factor Zhange
Index Fund 206 £.500 Social - Gender Diversity
Gowvernance - Remunerstion; Board Composition
Environment - Climate Changs; Climate Impact
LEIM — UK. Fubure World 120 3 500 Pl=dg=

Met Zero Buy & Maintzin Govemnance - Rermunaration; Moeminations and
succession; Board Somposition

Environrent® - Clirmate Change

Saocial® - Human Capital Managernent
Governance® - Femuneration; Brd Ef. - Diversity
Ciher* - Multiple Topics

MEG — Ilhguid Credit : %
Crpportunities Fund Mot provided 7

Emvironrent - Climate Changs

FIMZO = Dwersified Income 204 1355 Gowermnance - Brd EF. - Diversity; Brd Eff. -
Fund ' IndependencaDversight; Brd Eff. - Other, Leadership
- ChainCEQ

Spwrce: Mansgers. Bra e, refers to Boand effecmivensss.
‘ARG ohT not prowvide find leved themes; [hemes provided are af & fimm-keve.
“* Limited Fariners.
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*** Fagiure in financing sgreements thaf allows for sduesfments in the inferazf rafes or mangin bazed on the company's
performance against pre-gefined ESG performance fangets.

Data limitations

At the time of writing, the following managers did not provide all the information
we requested:

Ares Capital mentioned that they are in the process of developing their
engagement strategy within private credit, including tracking and
prioritization of themes hence they did not provide requested
engagement information in this reporting cycle.

BGO did not provide engagement infarmation far its UK Secured Real
Estate Lending Fund Il and also did not provide any firm level
engagement information.

CVC did provide some of the engagement information but not

in ICSWG industry standard format & also did not provide firm level
engagement information.

M&G did not provide fund level engagement information, the manager
confirmed that there were no engagements on the fund level aver the
reporting period.

This report does not include commentary on certain asset classes such as
Liahility Driven Investments and cash because of the limited materiality of
stewardship to these asset classes. Further, this report does not include the
additional voluntary contributions (*AVCs") due to the relatively small proportion
of the Scheme's asseis that are held as AVCs.



